


1. Introduction and Background

1.1. This document constitutes the Statement of Investment Policies and Procedures (the
“Policy” or “SIPP”) in respect of the Foothills Pipeline Trust (the “Trust”) established by
agreement dated January 29, 2015 between CIBC Trust Corporation (the “Initial Trustee”
or “Trustee”) and Foothills Pipe Lines Ltd. (“Foothills” or the “Company”), as amended and
restated on October 1, 2015 (the “Trust Agreement”).

1.2.  The Trust is a “qualifying environmental trust” (“QET") within the meaning of the Income
Tax Act
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2.2.  The Trustee will:
a) fulfill the duties of a trustee as required by law and as outlined in the Trust Agreement;
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3. Investment Objectives, Return and Risk Expectations

3.1. Investment Objectives
Trust assets will be invested in accordance with a balanced portfolio investment strategy.
Long-term capital market assumptions for mid-term provincial bonds and global equities
were used to determine the Trust's long-term expected return as an appropriate proxy for
that portfolio.

3.2. Return and Risk Expectations
The risks inherent in the investment strategy over a market cycle include:
a) The risk that long term market returns will be lower than expectations.
b) The risk of annual volatility in returns, which means that in any one year the actual
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5. Asset Allocation Guidelines
5.1. The market values of the individual asset class components of the Trust shall be within the
following minimum and maximum aggregate investment limits when rebalanced:

5.2. The Trust's performance shall be measured against the following benchmark indices (the
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(A)

(B)
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property described in paragraphs (a) and (b)(i) of the definition of “qualified
investment” in section 204 of the Income Tax Act; or

property described in paragraph (d) of the definition of “qualified
investment” in section 204 of the Income Tax Act (which as of the date
hereof means a security that is listed on a “designated stock exchange”
(as defined in subsection 248(1) of the Income Tax Act) and not a futures
contract or other derivative instrument in respect of which the holder’s risk
of loss may exceed the holder’s cost), but only if the security (referred to
as an “ETF Security”) meets each of the following additional restrictions:

l. the ETF Security is issued by a trust (an “Issuer Trust”);
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7. Individual Investment Constraints

Foothills Pipeline Trust 8|Page



Foothills Pipeline Trust 9|Page






Foothills Pipeline Trust 11|Page












Foothills Pipeline Trust 15|Page



